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I. Economic environment  
Photovoltaic systems not only have real added value from 
an ecological point of view, they can also be very attractive 
economically. Although the feed-in tariffs under the Renew-
able Energy Sources Act (EEG) have been continuously re-
duced for some time, a well-designed and optimally aligned 
photovoltaic system can still be a worthwhile investment. 
Nevertheless, a well-designed and optimally aligned 

photovoltaic system can be quite respectable as a "return 
object" in view of the current level of the capital market. Due 
to the significantly increased electricity prices, the "self-con-
sumption" of the self-produced electricity is an important part 
of the overall calculation. Even today, it is generally more 
profitable to consume at least part of the solar power yourself 
than to feed it in full into the public grid. In the future, too, 
"self-consumption" will become increasingly important as en-
ergy prices continue to rise. Here, the use of a battery stor-
age system will play an important role. 
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Note: The currently valid compensation rates can be ob-
tained from the Federal Ministry for Economic Affairs and 
Energy (www.erneuerbare-energien.de). Current announce-
ments are also made through press releases from the Fed-
eral Network Agency (www.bundesnetzagentur.de).  

Although the respective feed-in tariffs depend on the time of 
commissioning of the plant, they then remain constant over 
the year of commissioning and the following 20 years, so that 
there is planning certainty on the revenue side right from the 
start. 

II. Tax framework 
1. Need for clarification 
Many plant operators do not think about the fact that the in-
stallation and operation of a photovoltaic plant makes them 
a trader in the tax sense and that they regularly have to ob-
serve VAT obligations. In order not to suffer any disad-
vantages in this respect, discussions should be held with the 
tax advisor in good time before the purchase of the system. 
This is the only way to avoid "mistakes" that may not be able 
to be corrected later.  

Although the following explanations contain important key 
points of the taxation of photovoltaic systems, they cannot 
replace a detailed consultation based on the individual case. 
Tax planning in connection with the acquisition of a photo-
voltaic system should be carried out in good time in advance 
of the order. 

2. Income tax 
Income from the operation of the photovoltaic system gener-
ally leads to commercial income. The tax authorities grant 
the operator of a small photovoltaic system with an installed 
capacity of up to 10 kW on a single-family or two-family 
house used for own residential purposes an option to waive 
the recognition of commercial income from the operation of 
the photovoltaic system. 

Small photovoltaic systems on a building with an output of 
up to 10 kW are exempt from trade tax. For the rest, the trade 
tax is regularly not owed for small or medium-sized plants 
due to existing allowances, etc. 

The acquisition costs of the plant can be depreciated on a 
straight-line basis over the normal useful life of 20 years. 

By setting up an investment deduction, you can generally 
claim up to 50% of the acquisition costs as an advance ex-
pense (operating expense). Due to the new legal regulations 
from 2016, the formation of the investment deduction is no 
longer subject to particularly strict conditions. 

In principle, special depreciation of up to a total of 20% of the 
acquisition costs is possible in the year of acquisition and in 
the four following years in addition to regular depreciation. 

Debt interest and other financing costs for the acquisition of 
the plant are deductible as operating expenses. 

Deductible are also the costs for the photovoltaic system, 
e.g. expenses for maintenance, meter rent, insurance or 
maintenance work. 

Note: It has now been clarified by the highest court that ex-
penses for maintenance work on the building, in particular 
on the roof, are not deductible. Only expenses for specific 
individual measures for business reasons, such as the rein-
forcement of the rafters, can be deducted as business ex-
penses. 

As a rule, the profit from the photovoltaic system can be de-
termined by means of a "simple" income statement; complex 
bookkeeping or accounting is not necessary. The situation 
may be different if the system is part of an existing business. 
Genuine investment grants in connection with the acquisition 
or operation of the system are generally taxable in full and 
immediately as operating income. Upon application, the im-
mediate taxation can be omitted and instead a reduction of 
the acquisition costs of the photovoltaic system can be 
made. This leads to a lower depreciation over the useful life 
of 20 years, which can be associated with a noticeable tax 
relief compared to the immediate taxation as business in-
come. 

3. VAT 
As a rule, the operator of a photovoltaic system is a small 
entrepreneur for VAT purposes and therefore does not have 
to deal with VAT issues. As a so-called small entrepreneur, 
however, you can opt for standard taxation and thus claim 
the input tax deduction from the acquisition or purchase of 
the system. In this case, only the net acquisition costs have 
to be financed; the VAT is reimbursed by the tax office. 

An input tax deduction is also possible from current costs, 
provided that the tax has been shown separately in the in-
voices and the invoices are in order. 

Although the feed-in tariffs are subject to VAT, this does not 
result in any additional burden for you as the system opera-
tor, because the grid operator who purchases the electricity 
pays the VAT in addition to the tariffs under the EEG. 

For self-consumed electricity, a free transfer of value ("own 
consumption") is taxable. 

According to recent rulings by the Federal Fiscal Court, 
which the tax authorities have now endorsed, input tax de-
duction can also be claimed for pro rata building costs under 
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certain conditions if a photovoltaic system is located on the 
property. However, more extensive calculations may be nec-
essary in advance.  

Note: If you have to reinforce the roof truss for structural rea-
sons before installing the system, you can claim an input tax 
deduction for these expenses according to recent adminis-
trative opinion. 

4. Real estate transfer tax 
When buying/selling a building with a photovoltaic system, 
the purchase price attributable to the system is generally not 
subject to real estate transfer tax, as the photovoltaic system 
is generally an operating device. This only does not apply to 
the rare exceptional cases in which the system is used ex-
clusively for the energy supply of the property concerned 
(own use), i.e. the electricity is not fed into the public grid 
against payment.  

In the opinion of the tax authorities, however, the purchase 
price attributable to the system is always subject to real es-
tate transfer tax for so-called roof-integrated systems (solar 
tiles, etc.) because these are ostensibly regarded as a build-
ing component. 

5. Inheritance and gift tax 
Photovoltaic systems are basically business assets within 
the meaning of inheritance and gift tax. This means that the 
heir or donee is also entitled to the special tax benefits/ex-
emptions for business assets. In this respect, asset transfers 
during lifetime can possibly be carried out in a tax-efficient 
manner. 

Note: Although roof-integrated photovoltaic systems (e.g. 
solar tiles)  
(e.g. solar tiles) are not to be classified as business equip-
ment for valuation purposes, but as essential building com-
ponents, they are nevertheless to be counted as business 
assets (which may benefit from preferential treatment) for in-
heritance and gift tax purposes and are to be recorded sep-
arately. 

6. Construction deduction tax 
According to the tax authorities, the installation of a photo-
voltaic system constitutes a construction service. The type of 
installation is irrelevant. 

III. Important internet addresses 

1. Legal 
• www.clearingstelle-eeg.de 

•  

2. Subsidies 
• www.kfw.de 

• www.solarfoederung.de 

•  

3. Authorities and associations 
• "Federal Ministry of Economics": www.bmwi.de 

and www.erneuerbare-energien.de 

• "Federal Network Agency": www.bundesnetzagen-
tur.de 

• German Solar Industry Association: www.solar-
wirtschaft.de 

• German Renewable Energy Federation:  
www.bee-ev.de 

• German Solar Energy Society: www.dgs.de 

• Association of Energy Consumers: www.energie-
verbraucher.de 

Legal status: 10.10.2021 

All information and data in this client information sheet have been 
compiled to the best of our knowledge. However, they are provided 
without guarantee. This information cannot replace individual advice 
in individual cases. Translation by DEEPL 
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